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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF PROFESSIONAL ASSISTANCE FOR DEVELOPMENT ACTION

Report on Financial Statements

We have audited the accompanying financial statements of PROFESSIONAL ASSISTANCE FOR
DEVELOPMENT ACTION (the Society), which comprise the Balance Sheet as at 315 March 2018
and the Income and Expenditure Account for the year then ended and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair
view of the financial position and financial performance of the Society in accordance with the Generally
Accepted Accounting Practices in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the organization and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Society’s preparation of the financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the company has in
place an adequate internal financial controls system over financial reporting and the operating
effectiveness of such controls. An audit also includes evaluating the appropriateness of the
accounting principles used and the reasonableness of the accounting estimates made by the
Society’s Governing Board, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.




Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements, read with other notes given thereto, give a true and fair view in conformity with
the accounting principles generally accepted in India:

a) inthe case of the Balance Sheet, of the state of affairs of the Society as at 31t March 2018; and

b) in the case of the Income and Expenditure Account, of the surplus for the year ended on that
date;

Other Matters

a) We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account have been kept by the Society so far as appears from
our examination of the books of accounts.

c) The Balance Sheet, and the Income and Expenditure Account dealt with by this report are in
agreement with the books of account

For V. Sankar Aiyar & Co.
Chartered Accountants
(Firm Regn. No.: 109208W)

W

Place: NEW DELHI M.S. BALACHANDRAN
Dated: 21-July-2018 Partner (M. No: 024282)




PROFESSIONAL ASSISTANCE FOR DEVELOPMENT ACTION (PRADAN)

3
BALANCE SHEET AS AT MARCH 31, 2018 2017
Sch.
SOURCES OF FUNDS
Corpus Fund 1 382,763,217 377,543,394
Other Funds 2
Capital Assets Fund 33,264,757 35,321,804
Community Projects Fund (WIP) 10,885,872 X 18,896,973
Un-restricted Fund 127,916,621 172,067,250 109,003,963 163,222,740
Revolving Fund 3 2,539,565 4,979,533
LIABILITIES
Restricted Project Fund 24 694,918,503 641,946,397
Secured Loan 4 18,266,916 28,519,357
CURRENT LIABILITIES AND PROVISIONS
Current Liabilities 5 41,214,416 25,827,625
Provisions 25,369,166 66,583,582 10,776,419 36,604,044
Total 1:337,139,033 1,252,815,465
APPLICATION OF FUNDS
FIXED ASSETS 7
Owned Assets 31,977,809 33,245,684
Community Assets 1,286,948 33,264,757 2,076,120 35,321,804
CORPUS FUND INVESTMENTS 8 379,918,768 381,038,342
CURRENT ASSETS, LOANS AND ADVANCES
Stock of Material in hand (at Cost) 771,570 1,026,539
Cash & Bank Balances 9 846,958,962 743,236,420
Loans and Advances 10 65,339,104 73,295,387
\é\éotrr‘;‘ri]”s'fz;fg(;‘i&%ﬁ;?;;’:;g”y Projectsto 44 10,885,872 923,955,508 18,896,973 836,455,319
Total 1,337,139,033 1,252,815,465
Natural Head based Income and Expenditure 22
Account
Accounting Policies and Notes on Accounts 26

As per our Report of even date

(oA

Chairperson

/.

Members of Zfoverning Board

4N

Executive Director

for V. SANKAR AIYAR & Co.,
Chartered Accountants

A=

(M. S. BALACHANDRAN)
Partner
M. No. 24282 : Firm Regn.No. 109208W

New Delhi,
Date: July 21, 2018
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PROFESSIONAL ASSISTANCE FOR DEVELOPMENT ACTION (PRADAN)

®
INCOME AND EXPENDITURE ACCOUNT FOR THE
YEAR ENDED MARCH 31, 2018 2017
Sch.
INCOME
Donations 12 120,000 -
Income from Investments/ Deposits 13 54,728,957 45,970,225
Other Receipts 14 3,494,891 2,682,012
Total 58,343,848 48,652,237
EXPENDITURE
Rural Livelihood Promotion Programme 15 765,590,589 698,134,600
Livelihood Programme Support 16 170,097,139 132,252 326
Human Resource Development 17 50,779,272 851033701
Research & Documentation 18 28,076,423 23,865,674
Administration 19 64,181,083 48,507,911
Total 1,078,724,506 937,794,212
Non-Cash Charges
Depreciation for the year (See note no.2.5 & 3.1 of Sch-26) 9,685,649 8,345,708
Less: Met out of Capital Assets Fund (9,685,649) (8,345,708)
Unrecoverable Advances/ Unusable Stock 20 220,160 374,615
Total 1,078,944,666 938,168,827

Less: Met out of and deducted from Restricted Grants 23

(1,042,952,813)

(910,381,902)

Excess of Income over Expenditure for the year 22,351,995 20,865,312
58,343,848 48,652,237
Surplus/(Deficit) brought forward 22,351,995 20,865,312
Appropriated to/ (from)
Corpus Fund 4,486,998 4,612,439
Capital Assets Fund 192,832 940,488
Transferred to/(from) Restricted Fund (1,240,499) (1,867,772)
Unrestricted Fund 18,912,664 17,180,157

Natural Head -Wise-Income and Expenditure Account 22
Accounting Policies and Notes on Accounts 26

As per our Report of even date
for V. SANKAR AIYAR & Co.,
Chartered Accountants

Aee .

(M. S. BALACHANDRAN)
Partner
M. No. 24282 : Firm Regn.No. 109208W

New Delhi,
Date: July 21, 2018

Opsrt

Chairperson

“

SR

Executive Director

20

Members of Governiffg Board
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PROFESSIONAL ASSISTANCE FOR DEVELOPMENT ACTION (PRADAN)

3
RECEIPT AND PAYMENTS ACCOUNT FOR THE YEAR
ENDED MARCH 31, 2018 2017
Sch.
OPENING BALANCES
Bank Balance 356,111,847 312,141,030
Cash in Hand 417 =
Fixed Deposits 384,801,057 407,004,785
Investments 381,038,342 347,308,724
Cheque in Hand/Transit 947,440 1,122,899,103 112,711 1,066,567,250
RECEIPTS
Corpus fund 732,825 3,782,137
Restricted Project Fund 1,128,610,382 931,999,033
Investment and Interest Income 67,405,185 68,143,920
Other Income 2,971,849 2,013,728
Revolving Fund returned by Groups 623,233 1,138,706
Total 2,323,242,577 2,073,644,774
PAYMENTS
Recurring Expenditure
Direct Project Expenditure 181,867,416 180,754,490
Training & Honorarium 144,229 546 125,695,230
Salary & Benefits 449,495,567 359,070,514
Consultancy & Contracted Services 167,124,853 152,854,737
Travel & Conveyance 83,381,374 71,611,561
Overheads 52 6251152, 47,807,679
Unrecoverable Advances/ Unusable Stock 220,160 1,078,944,668 374,615 938,168,826
Capital Expenditure
Owned assets 8,662,014 7,838,805
Community assets 212851572 10,947,586 1,970,455 9,809,260
Increase/(Decrease) in working Capital 25 (9,843,387) (18,525,099)
Restricted Project Fund - Grants Returned 13,705,253 20,646,900
Revolving Fund to Groups 3,063,201 645,784
CLOSING BALANCES
Bank Balance 684,862,191 356,111,847
Cash in Hand 262,738 417
Fixed Deposits 161,381,559 384,801,057
Investments 379,918,768 381,038,342
Cheque in Hand/Transit - 1,226,425,256 947,440 1,122,899,103
Total 2,323,242,577 2,073,644,774
As per our Report of even date N
for V. SANKAR AIYAR & Co.,
Chartered Accountants Chairperson Executive Di
W :
(M. S. BALACHANDRAN)
Partner
M. No. 24282 : Firm Regn.No. 109208W
New Delhi,
Date: July 21, 2018
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PROFESSIONAL ASSISTANCE FOR DEVELOPMENT ACTION (PRADAN)

¢
;i:ECIID—IU:;IfS TO BALANCE SHEET AS AT 2018 2017
Schedule 1: Corpus Funds
Grants/ Contribution from :
Society Members 1,100 1,100
The Ford Foundation 34,248,991 34,248,991
Sir Dorabji Tata Trust - PRADAN CF
Opening Balance 37,500,000 37,500,000
Income Appropriated
Opening Balance 6,238,468 5,658,486
For the year 1,753,372 45,491,840 579,982 43,738,468
Sir Ratan Tata Trust
Opening Balance 9,200,000 9,200,000
Received during the year
Income Appropriated
Opening Balance 1,320,221 -
For the year 67,175 10,587,396 1,320,221 10,520,221
Jamsetji Tata Trust - PRADAN CF
Opening Balance 200,000,000 200,000,000
Income Appropriated
Opening Balance 8,603,442 6,128,413
For the year 2,414,737 211,018,179 2,475,029 208,603,442
IDBI Bank Limited ¢ 3,000,000 3,000,000
IFCI Limited 1,000,000 1,000,000
ICICI Bank Limited 1,000,000 1,000,000
Interchurch Organisation for Development Co-operation 2,752,509 2,752,509
HDFC Limited 20,000,000 20,000,000
Paul Hamlyn Foundation 461,324 -
L&T Finance Ltd.
Opening Balance 1,776,972 1,274,665
Received during the year - 1,776,972 502,307 1,776,972
RBS Foundation
Opening Balance 5,000,000 3,000,000
Received during the year - 5,000,000 2,000,000 5,000,000
PRADAN@30 Endowment Fund
Opening Balance 10,341,325 9,898,303
Received during the year 271,501 10,612,826 443,022 10,341,325
PRADAN 35 AC
Navajbai Ratan Tata Trust
Opening Balance 30,000,000 30,000,000
Income Appropriated
Opening Balance 615,457 378,250
For the year 251,714 30,867,171 237207 30,615,457
Others
Opening Balance 4,944,909 4,108,101
Received during the year - 4,944,909 836,808 4,944,909
Total 382,763,217 377,543,394
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PROFESSIONAL ASSISTANCE FOR DEVELOPMENT ACTION (PRADAN)

g
“Sni:iau;l’is TO BALANCE SHEET AS AT 2018 2017
Balance as on . Transfer/ Balance as on
Schedule 2: Other Funds Sch. April 1. 2017 Additions Deletion/ Mar 31, 2018
Utilization
Capital Assets Fund: 7
Owned Assets 33,245,684 8,662,014 9,929,889 31,977,809
Community Assets 2,076,120 2,285,572 3,074,744 1,286,948
35,321,804 10,947,586 13,004,633 33,264,757
Community Project Fund (WIP) 11 18,896,973 58,065,275 61,076,376 10,885,872
Unrestricted Fund 21 109,003,963 58,343,849 39,431,191 127,916,621
Total 163,222,740 122,356,710 113,512,200 172,067,250
Previous Year 154,517,417 98,305,609 89,600,286 163,222,740
Sohedule : Revolving Funds gt Tere e Cpown  Sees
Staff Vehicle Assistance Fund 2,330,865 530,661 774,422 2,087,104
Developing Agri-Enterprenuers 359,889 - - 359,889
SHG Micro-enterprise Development Fund 2,288,779 92,572 2,288,779 92,572
Total 4,979,533 - 623,233 3,063,201 2,539,565
Previous Year 4,486,611 - 1,138,706 645,784 4,979,533
Schedule 4: Secured Loan-Overdraft
Indian Overseas Bank 18,266,916 28,519,357
(Secured by pledge of FDRs-IOB Rs 32,000,000)
Schedule 5: Current Liabilities
Employee Contributory Welfare Fund 3,331,431 5,618,403
Payable
Statutory Dues 12,414,324 6,474,516
Others 2,552,362 14,966,686 1,866,430 8,340,946
Creditors
Employees 680,527 79,858
Peoples' Groups 432,254 1,343,741
Other Development Organisations 8,147,452 4,450,085
Others for Work Execution 13,656,066 22,916,299 5,994,592 11,868,276
41,214,416 25,827,625
Schedule 6: Provisions
LIC for Gratuity and Leave Encashment 15,553,830 953,481
National Pension Scheme 815,336 822,938
Provision for Contingencies 9,000,000 9,000,000
25,369,166 10,776,419
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